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Standard Bank PLC
Results Announcement

Deposit Rates

_—
/ As at 30 June 2018 |

CONSOLIDATED AND SEPARATE TEMENTS OF COMPREHENSIVE INCOME EQUITY AND LIABILITIES Mining 1,382 - - 408 i .
In millions of Malawi Kwacha Shareholders’ equity Construction 1,518 93 46 1,089 13 1 Type of Deposit As at 30 June 2019 / As at 30 June 2018
Consolidated Issued capital 234 234 234 234 234 234 Energy/Electricity 580 235 70 4,823 5 4 Malawi Kwacha
Unaudited Audited URETEHEd] Audited Share premium 8,492 8,492 8,492 8,492 8,492 8,492 Gas/Water - - - - - - Current 0% 0.10%
Restated** Restated** Retained earnings 69,306 56,779 61,132 67,014 55,356 59,224 Transport/communication 13,342 33 61 2,531 87 41 Call 4% 4%
Six Six Vear Six Six Year Other reserves 7,275 9,269 7.382 7,275 9,270 7,382 Financial Services 313 6 5 147 - - 7 day Notice 4.5% 4.5%
montltis monﬂt's endgcll monﬂ:s monﬂ:S ende;l' 85,307 74774 77.240 83,015 73,352 75,332 Wholesale/Retail 11,492 1,832 1,210 12,589 2,287 906 30 day Notice 4.5% 4.5%
o (] o (]
30June 30June December 30June 30June December Liabilities Individual/Household/ Transact plus 0% 0.10%
2019 2018 2018 2019 2018 2018 communit 33,618 769 655 26,974 535 439 )
Deposits from banks 14,322 14,534 34,579 14,370 14,534 34,583 Ronl Et ty 4703 Savings 3% 3%
Interest income 21,235 18,763 38,998 21,232 18,788 39,048 ) eal tstate y - - - - -
Deposits from customers 270,539 239,796 229284 271,723 239,966 231,859 Touri 640 . . 265 Pure save 4% 5%
Interest expense 1,974, 1,913 4,258 1,972 1912 4,263 L - ourism - -
P ( ) (1.913) ¢ ) ¢ ) (1.912) ¢ ) Other liabilities and provisions 17,128 20,625 12,632 17,128 20,612 12,633 oth Contract save 8% 11%
Net interest income 19,261 16,850 34,740 19,260 16,876 34,785 er - - - - - .
Income tax payable 85 1,788 408 68 1,684 264 Total 27254 2533 3033 5,081 7150 v 1 month Fixed 4% 5%
Non-interest revenue 11, s 21,24 10,427 282 19,72 ota g y y s 0 , )
a3 9893 6 0 228 9.723 Deferred tax liability 5,223 1,347 3,015 5,223 1,354 3,050 2 month fixed 5% 6%
Total income 30,326 26,743 55986 29,687 26,158 54,508 307297 278,090 279918 308512 278150 282.389 Credit Concentrations 3 month fixed 6% 7%
Creditimpairment charges (535) (996) (4.902) (335) (1,001) (4,902) Total equity and liabilities 392,604 352,864 357,158 391,527 351,502 357,721 Total credit facilities including guarantees, acceptances and other similar commitments extended to any More than 3 months Negotiable Negotiable
Income after credit impairment one customer or group of related customers where amounts exceed 25% of our core capital.
charges 29,791 25,747 51,084 29,152 25,157 49,606 As at 30 June % of Core  As at 30 June % of Core Foreign Currency Denominated Accounts (FCDAs)
Operating expenses (18,091) (17.635)  (35312) (18,007) (17.528)  (34,991) OFF BALANCE SHEET ITEMS 2019 Capital 2018 Capital s 037% 037%
Profit before taxation 11,700 8112 15772 11145 7,629 14615  Lettersofcreditand guarantees i18432] 96929 || 10816° 18,432 | 196,929 108116 sector of Borrower (MK'm) (MK'm) aBp 010% 0.10%
Taxation (3606) (2580)  (5190) (3.435)  (2,435) (4,846)  Undrawn commitments 14342  29.950 16701 14,342 29950 16701 transport/communication/ EUR o 0%
Profit after tax 8094 5532 10582 7710 5194 9769 Foreign exchange contracts 59,010 59,742 51,336 59,010 59,742 51,336 storage 48,696 69.64% 52,395 90.89% . .
i Construction and engineering 20,062 28.69% 15929 2763% AR 0% 0%
Other Comprehensive Income
. R . ; *  Additional disclosures on Risk and Capital Management can be accessed on the Bank’s website:
Net revaluation loss on property CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS Loans to Directors, Senior Management and Other Related Parties www.standardbank.co.mw.
and equipment (186) - - (186) - - In millions of Malawi Kwacha **June 2018 amounts have been restated in the statements of profit or loss, statements of financial position and
Net change in fair value of financial 30 June 2019 30 June 2018 statement of cashflows due to change in classification of income, interest expense and deferred tax asset.
assets at fair value through other Stz ) ' (MK’'m) (MK’'m) R e ma———
comprehensive income 18 (615) (521) 18 (615) (521) Unaudited Audited Unaudited Audited Directors
Total comprehensive income 7926 4,917 10,061 7542 4,579 9,248 Restated** Restated** Balance at beginning of the period 55 34 We present the unaudited financial results of the Group for the six months ended 30 June 2019.
As at As at As at 31 As at As at As at 31 i i _ Lo
CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY D Loans granted during the period 6 Economic highlights
30 June 30 June December 30 June 30 June ecember . ) . .
2019 2018 2018 2019 2018 2018 Repayments 8) ) The exchange rate came under pressure in the first half from increased demand for foreign exchange.
Opening equit 77.240 72 232 72232 75.332 71140 71140 . The Kwacha lost about 7% against the United States dollar during the period. This was not enough to

P g equity ’ ' ’ ’ ’ ' OPERATING ACTIVITIES Balance at end of the period 53 32 make a dent on non-food inflation rate which was notably low and anchored headline inflation which
Profit for the period 8,094 5,532 10,582 7710 5,194 9,769 Interest. fees and other income 30t June 2019 30 June 2018 stood at 9.0% in June. On the other hand, food inflation continues to be in double digit, driven partly by
Dividends paid ) . (2,699) } . (2,699) received 29,975 28,831 61,013 29,334 28,245 59,572 ' (MK’'m) (MK’'m) concerns over food sufficiency in some parts of the country which were hit by cyclone Idai.

Net revaluation loss on property Interest paid (1,974) (1,913) (4,258) (1,972) (1.912) (4,263) Other Related Parties Accordingly, interest rates eased; in particular the policy rate dropped by 2.5 percentage points to close
and equipment (186) - - (186) - N Cash paid to suppliers and Balance at beginning of the period 670 425 at 13.5% in June. The Lombard rate was adopted as the bank’s base lending rate which will be replaced
IFRS 9 transition adjustment (net employees (16,412) (19.107)  (32.478) (16,328)  (18,992) (32,155) ) ) by a weighted reference rate in the third quarter.
of tax) ) (2,375) (2,352) : (2,367) (2,355) Cash flows from operating Loans granted during the period 3 96
- . activities before changes in Repayments (527) (387) ~ Performance

IFRS 16 transition adjustment 79 - - 79 - - operating assets and liabilities 11589 7811 24277 11034 7341 23154 . The Group registered strong financial performance in the first half on the back of year on year balance
Movement in other reserves 80 (615) (523) 80 (615) (523) _ _ ’ ' ' ’ ' ' Balance at end of the period 146 134 sheet growth. Total assets grew by 11% when compared with same period in the prior year. The growth in

. . Increase/(Decrease) in operating 30" June 2019 IRy customer deposits of 13% supported an increase in loans and advances to customers which rose by 23%
Closing equity 85,307 74,774 77,240 83,015 73,352 75,332 activities before income tax 1,502 (6,791) (84,594) 1,698 (6,676) (82,619) ' (MK'm) (MK'm) with excess funding invested in financial investments which grew by 96%.
Basic earnings per share (tambala) 3,459 2,364 4,522 3,295 2,220 4,175 Income taxes paid (1,649) (595) (2,506)  (1,383) (496) (2,219) . "

B i Senior Management Officials Due to the growth in loans and advances to customers, financial investments and increased transaction
Dividend per share (tambala) - - 1,153 - - 1,153 (::;I‘:i::::ls from operating 11442 425 (62,823) 11.349 169 (61,684) Balance at beginning of the period 419 335 volumes, total income grew by 13% year on year. The growth was despite the decline in yields on interest
Number of ordinary shares in issue Y ! ’ ' _ ) earning assets due to the drop in the policy rate which in turn necessitated the drop in the Bank’s base
(million) 234 234 234 234 234 234 INVESTING ACTIVITIES Loans granted during the period 200 103 lending rate (from 23% in December 2018 to 13.9% in June 2019).

; Repayments 74 50
Market price per share (kwacha) 630 670 670 630 670 670 Zg:(i:;;s;?f property and 1,457 (1,479) (2:854)  (1.457) 1.479) (2.854) pay . L) 50) Credit impairments were 46% below prior year. This was attributable to the Bank's focus on prudent risk
’ ’ ’ ’ ’ ’ Balance at end of the period 545 388 taking and management. Cost management continues to be at the core of the Bank’s strategy which has
Sale of protperty, plant and 7 A - 2 4 - Investments in Subsidiaries yielded a year on year modest (below inflation) cost growth of 3%. Consequently, profit after tax for the
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION e Name of Subsidiar Number of shares Percentage  Current year Previous year first half of the year went up by 46% year on year.
- . Net investing activities (1,430)  (1475) (2829) (1,430)  (1475) (2.829) y 8 Y Y
In millions of Malawi Kwacha holding (MK’'m) (MK'm)  outlook
i FINANCING ACTIVITIES Standard Bank Bureau De Change Inflation risk will remain in the second half, but we expect monetary policy and fiscal operations to adjust
Consolidated Separate g
Dividends paid = - (2,699) - = (2,699) Limited 99,999,999 100% 100 100 accordingly to minimise impact of such risks on the economy.
Unaudited Audited Unaudited Audited
Restated S—— Cats_h.gutﬂows from financing ) ) 5699 ) ) 5699 Base Lending Rate Dividend
activities @ ) @ ) As at 30 2019 A 30 2018 The Board of directors has resolved to pay an interim dividend of MK8.95 (2018: MK7.24) per ordinary
30»35 at 30135 at o As ai;31 301..}5 at 30»35 at b As aL31 Net increase/(decrease) in cash share representing MK2.1 billion (2018: MK1.7 billion). The interim dividend will be paid on 23rd
une une December une une ecember and cash equivalents 10,012 (1,050) (68,351) 9,919 (1,306) (67,212) . September 2019 to shareholders whose names will appear on the Register of Members as at close
’ ’ Base Lending Rate (local .99 23%
2019 2018 2018 2019 2018 2018 Cash and cash equivalents at ase Lending Rate (local currency) 13.9% ° of business on 6th September 2019. The Register of Members will be closed from from 6th to 9th
o : Maximum Applicable Range (percentage points) 11 10 September 2019 both days inclusive. During this period, no share transactions will be conducted.
ASSETS beginning of period 58,745 127,096 127,096 58,556 125,768 125,768
Cash and balances with Cash and cash equivalents at end Base Lending Rate (foreign currency loans USD) i) 8.5% By order of the Board
Reserve Bank 17,840 31,635 29,385 17,553 30,750 29,260 of period 68,757 126,046 58,745 68,475 124,462 58,556 RBM Bank Rate 13.5% 16% Date: 31 July 2019
Trading assets and derivatives 9,286 12,160 12,362 9,286 12,160 12,362 Di tor's R ti B dF hi F
i - i i iliti isi 1K r muneration n an rancni — ;
Financial Investments 116,605 56,316 85376 115599 50,316 85,376 :Lndp:lsl::l;e;:clizises/Non Performing Credit Facilities and Provisions for Losses by ector’'s Remune on, Bonuses chise Fees
30t J 2019 30t J 2018
Loans and advances to banks 86329 108509 76448 86,330 107,808 76,383 7/ HMKm) Yvkm TR Chairman e 31 July 2019
L dad to cust 121240 98214 112632 121,353 98302 113255 As at 30 June 2019 As at 30.June 2018

oans and advances 1o customers g ' ' g ' ' - . ” Director's Remuneration 2. A Chioko Director h—— e, 31 July 2019
| t tin Subsidi 100 100 100 Out- Impaired Stage 3 Out- Impaired Specific
nvestment in Subsidiary - - - s:\andingt amount Exp:ected stapd- amount provision - Non executive directors fees and expenses 45 36 3. W.le Roux Chief Executive i 31 July 2019

moun in
Other assets 6,274 7,191 5623 6,276 7,227 5653 MK'm)  MK'm)  (MK'm) Amount  (MK'm) (MK'm) - Executive directors remuneration 233 240 Chief Financial Officer 31.July 2019
. : . . T ALk
Intangible assets 18,761 20,215 19,487 18,761 20,215 19,487 (MK’m) Total bonuses paid to all staff (relating to prior year 1722 1870
Property and equipment 16,269 15,624 15,845 16,269 15,624 15,845 Agriculture 53,460 1,564 985 45,665 12,467 6,643 provision) i '
Total assets 392,604 352,864 357,158 391527 351,502 357,721  Manufacturing 6,206 - - 20,790 1,756 407 Franchise Fees to Holding Company 875 790 Standard Bank Moving Forward™ /



